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SYNERGY AND VERVE ENERGY — RE-MERGING 

Statement 
HON NORMAN MOORE (Mining and Pastoral — Leader of the House) [10.16 pm]: I just want to respond 
to those comments. I actually heard the Minister for Energy give a very sensible and proper explanation in the 
house today, and I heard the Premier on television saying virtually the same thing. There have been some 
informal conversations about this particular issue for some time; that is what the minister said and that is what 
the Premier said.  

I am amazed that the Labor Party wants to get involved in this argument, because my memory is long enough to 
remember how this disaggregation came about in the first place. That was a decision by the previous 
government — 

Hon Kate Doust: You supported it! 

Hon NORMAN MOORE: I will tell the member the story, if she can give me two minutes to get my comments 
in! 

The PRESIDENT: Order! Deputy Leader of the Opposition, just let the member on his feet make his 
contribution, like everybody else let you make yours. 

Hon NORMAN MOORE: The Labor Party—I think it might have been Eric Ripper or Alan Carpenter, or 
both—came to the opposition and said, “We want your support to disaggregate Western Power into four 
entities.” Most of us at the time thought, “How ridiculous is that? How can four entities run a power supply 
system more cheaply than one?” Having four lots of corporate overheads was somehow going to make it 
cheaper. They told us that this would, in fact, lead to cheaper energy, so we said to them, “Okay, we will go 
along with you, provided you guarantee that it’s cheaper power”—in other words, give some sort of commitment 
in respect of what power prices might do in the future. So they said, “We will guarantee power prices will go 
down, but just to assure you we’re not having you on, we will not raise the price of electricity for four years.” 
The Labor Party made that decision, so we said that on the basis of that decision, and the Labor Party’s advice to 
the people of Western Australia that this disaggregation would, in fact, lead to cheaper power, we would go 
along with it—with the exception of one of our members, who happens to be the Premier now. But the Labor 
government of the time led us to believe that it had all this research and work done on what the consequences of 
disaggregation might be and how it would lead to cheaper energy in Western Australia. The bottom line was that 
it did not. That caused us a serious problem when we came to government, because the price of energy 
production kept going up and the revenue stayed the same because the previous government would not increase 
the prices. So the gap between the amount of money being received and the cost of providing energy just got 
wider and wider. Then the Labor government started talking about glide paths and all this sort of stuff. It talked 
about how it might save us from total economic disaster and financial ruin by having some sort of glide path that 
might see us get towards some cost reflectivity way out in the dim, distant future. The former Labor government 
did not know what it was doing when it started off with this project. It did not know what it was doing at all. 
Everything it said would happen did not happen. The bottom line is that we inherited a situation in which the 
state was headed for financial ruin because of a decision the former Labor government took. It had convinced us 
that its decision would actually save money and it did not. The bottom line was that if we had kept going the way 
we were going, the state would have been billions of dollars in debt because of the cost of providing subsidised 
energy for Western Australians.  

Several members interjected. 

The PRESIDENT: Order!  

Hon NORMAN MOORE: Listen to them carrying on now! I cannot believe why Hon Kate Doust would put 
her nose into this argument. The former Labor government made a mess of it and now Labor members want to 
criticise us for sorting out their problem.  

Hon Kate Doust: But you haven’t sorted it out. 

Hon NORMAN MOORE: We are seeking to sort out the former Labor government’s problem. We had to put 
up the price considerably to try to get some relativity between the cost of production and the revenue coming in. 
That is what has led to higher energy prices, as has a whole heap of other things that the Greens would love, like 
more windmills and all this sort of stuff—more green power, which costs more money. Hon Kate Doust knows 
exactly why we are in the situation we are in now.  

The bottom line is that I just cannot believe that the Labor Party would want to get involved in this debate 
anymore when it is the root cause of the problem. It told us that this would lead to cheaper energy and it simply 
did not, because the former Labor government simply could not manage the energy system of Western Australia.  
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Hon Kate Doust: Why are the Premier and the minister — 

The PRESIDENT: Order! Members, you know that you are entitled to your say in this place, but there is a 
responsibility that goes with that too; you are also responsible and accountable and you have to listen to other 
people’s contributions, whether you like them or not sometimes. That applies to all members.  

Hon NORMAN MOORE: Mr President, I can understand why they do not like to hear the truth. I can 
understand why they are embarrassed about the situation they created for Western Australia. I can understand 
why they are now trying to cover over the fact that they are the cause of the problems that we are now trying to 
sort out. It is as simple as that. When we were in opposition, the former Labor government came to us and said, 
“We will guarantee for you that this disaggregation will lead to cheaper energy, and to demonstrate our bona 
fides we will give a guarantee that we will not increase the price of electricity for four years because we are 
convinced that this will lead to cheaper energy. We will all be better off, we will all be happy and life will be just 
wonderful.” The bottom line is that energy prices stayed the same and the cost of production kept going up and 
up because the Labor government could not control it, so the state got itself into very serious financial 
difficulties. The Minister for Energy has explained that. I think we were heading towards $5 billion of debt if we 
did not do something about it. We were seeking to somehow get some better balance between the cost of 
production and the cost that people pay for energy. Had the price that people pay for energy gone up over the 
time it should have been going up to reflect the increased cost of production, we would not have had the situation 
in which we had to have such significant price increases in one hit to try to save the state from financial ruin. 
That was the former Labor government’s fault. It did it. It was all its problem. Yet Labor members have the 
audacity to criticise a government that is trying to solve the problems that Labor created.  

House adjourned at 10.23 pm 
__________ 

 


